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Executive summary

The main objective of this analysis and survey is to be able to measure the results of secondary
school graduates entering the labor market and continuing education. The specific objectives
are: (i) to describe the employability and continuing education of those who have graduated
from secondary education, (ii) to identify and analyze the determinants of the employability
of the graduates, (iii) to identify and analyze the gaps in skills so that graduates can prepare
themselves for higher education and employment, (iv) to assess the impact of the Covid-19
pandemic on education and employability, and (v) to provide policy recommendations for
improving the employability and education of secondary school graduates.

This research aims to conduct a survey and analyze the data. The research methodology is
divided into 2 parts: (i) measurement of employability and continuing education, and (ii)
evaluation of the relationship between the determinants with employability and continuing
education.

After the survey, the number of students who have been interviewed in both lower and upper
secondary education from the academic year 2018/19 and 2019/2020 is 7,371 individuals.
The results of this survey show that the percentage of information retrieval is at 81.7
percentage of the target. There are 47 percentage of upper secondary graduates and 53
percentage of lower secondary students. The number of male students is 49 percentage and
female students is 51 percentage, the number of students who graduated in the 2018/2019
school year is 43 percentage, making the number of students who graduated from the
2019/2020 school year to 57 percentage. Lao-Tai ethnic group makes up of 66 percentage.

The results of the survey allow us to conclude that the rate of continuing education from
lower secondary education to upper secondary education is 78.1 percent, with a ratio of 80.1
percent for males and 76.2 percent for females. The percentage of lower secondary graduates
who do not continue to upper secondary education but continue to study for vocational
education is 1.6 percent, and divided into the percentage of males of 1.1 percent and females
of 2.0 percent. The rate of upper secondary graduates who continue vocational education is
45.3 percent of students, and 40.9 percent of males and 49.3 percent of females. Also, the
ratio of non-agricultural employee to total worker is 46.1 percent, and the ratio for males is
31.9 percent and for females is 63.0 percent.

The results shows that getting a job through a friend's recommendation has a ratio of 31.7
percentage, relatives of 31.5 percentage, starting your own business of 9.5 percentage,
private employment agency of 9.0 percentage, the Internet of 6.9 percentage, contacting the
employer directly of 3.1 percentage, the employer has contacted you of 2.9 percentage,
others of 2.6 percentage, public employment agencies of 1.6 percentage, newspapers of 0.4
percentage, advertising of 0.4 percentage, completed an internship of 0.2 percentage and the
professional office of the school of 0.2 percentage.

The labor force status shows that 81 percentage are out of the labor force, 14 percentage are
employed and 5 percentage are unemployed. This makes the labor force participation rate of
159.0 percentage and unemployment rate of 25.4 percentage. In the employed group, there
are 37 percentage who are not fully employed. The results of the survey show that there are



many students who are not looking for a job. The most common reason for not finding a job
is that the family asks them to stay at home with a share of 22.1 percentage, followed by a
waiting for continuing education of 21.4 percentage, students of 21.4 percentage, etc. The
employment status of upper secondary graduates and non-continuing graduates who have
contributed to work for the family (business or agriculture) has a ratio of 20.5 percentage,
and those who work for themselves have a ratio of 8.7 percentage, employers of their own
companies have a ratio of 3.8 percentage and paid employees have a ratio of 67.0 percentage.
For the employment status of upper secondary students who contributed to work for the
family (business or agriculture) with a percentage of 45.1 percentage, those who work for
themselves with a percentage of 18.4 percentage, employers of their own companies with a
percentage of 5.1 percentage and employees who receive wages with a percentage of 31.4
percentage.

The most common occupation is as workers in agriculture, fisheries and forestry with a ratio
of 26.29 percentage, sellers of 20.97 percentage, workers in mining, construction, production
and transportation of 14.4 percentage, kitchen helpers and preparing food of 8.61
percentage, etc. The economic sector that has the highest employment is the wholesale,
retail, vehicle repair with a ratio of 26.6 percentage; agriculture of 26.2 percentage;
accommodation and restaurant of 17.5 percentage; construction of 9.3 percentage; textiles,
clothing, shoes and leather goods of 5.0 percentage; other manufacturing industries of 3.6
percentage; other services of 3.4 percentage; transportation and storage of 2.7 percentage,
and others.

Some graduates’ employment is time-related underemployment. A less than 12 months
employment has a share of 36.0 percentage, and a 12 months employment of 64 percentage.
For number of working days, a less than 20 working days per month has a share of 18
percentage, 20-26 days of 32 percentage, and more than 26 days has a share of 50
percentage. In addition, a less than 8 working hours per day has a share of 22 percentage, 8
hours of 47 percentage and more than 8 hours working days of 31 percentage.

For the form of payment, the share of seasonal payment is 12.2 percentage, the monthly is
48.6 percentage, the 15-days payment is 6.8 percentage, the weekly is 3.0 percentage, the
daily is 26.9 percentage and the hourly payment is 2.4 percentage. Also, the different
payment shows different wage level. The weekly wage is 1,366,818 LAK, the 15-days wage is
1,814,706 LAK, and the monthly wage is 2,059,015 LAK.

To observe a lack of skills for graduates entering labor market, we compare the need for skills
at work with learning skills from school. The results show that the most demar)ded skills
comparing to skills obtained from school are following: "computer and ICT ", "work

management skills", "professional skills", "problem solving and decision-making", "English

and foreign languages", "innovation and creativeness", "communication", "self-confidence",
"coordination and teamwork", "self-development”, and "work under high pressure".

There are 78.1 percentage of lower secondary education graduates continuing to upper
secondary education and among those who did not continue to upper secondary continue
TVET at 7.0 percentage. For the secondary education graduates, 45.3 percentage of them
continue to study. The fields of study are in order as: business administration (19.9
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percentage), engineering (14.1 percentage), literature (9.0 percentage), ICT (7.7 percentage),
etc.

An analysis of determinants on the employability shows a certain level of effect. For gender,
male graduates have a higher labor market participation rate than female graduates by 20.5
percentage and 17.9 percentage respectively. In addition, male employed rate is also higher
than female rate by 16.0 percentage comparing to 12.7 percentage. For the unemployment
rate, we can calculate by taking the ratio of unemployed to the total labor which shows that
the employment rate for males is 21.9 percentage and for females is 29.3 percentage. For
different ethnic groups, it can be seen that the Mon-Khmer ethnic group has a high labor
market participation rate of up to 21.6 percentage, Lao-Tai ethnic group of 26.7 percentage
and the Hmong-Lu-Mien ethnic group with 21.6 percentage. The ratio of ethnic groups is close
to each other. The division between urban and rural areas also shows different levels of
employment, with the rate of entering the labor market of students in urban areas as 18.5
percentage, which is close to the rural with road areas of 20.5 percentage; but the rate of
rural without road is low at 13.3 percentage. For the provinces, the northern region has a
labor market participation rate of 23.6 percentage, when the central and southern regions
have a rate of 19.1 percentage and 11.8 percentage respectively.

The household characteristics such as a number of siblings and the head of household
education are important factor. The group with the lowest number of siblings has a low labor
participation rate of 16.5 percentage, then the rate increases as the number of siblings
increased. The higher educational level of head of household lowers the labor participation
rate of graduates, and the labor participation rate of graduates with uneducated head of
household is 21.7 percentage.

The ability to apply for a job has a high impact on entering the labor market. The ability to
write resumes shows the higher labor participation rate of 29.5 percentage comparing to 21.3
percentage. Also, an ability on job search increases the rate of labor participation to 30.3
percentage compared to 19.2 percentage. Finally, knowing where to apply for a job will
increase the chance of entering the labor market by 31.9 percentage, which is higher than
those who do not know, with a rate of 19.0 percentage.

For the effect of Covid, 86.4 percentage of graduates, mention that they experienced difficulty

continuing education. Also, 28.3 percentage and 31.1 percentage of them state to have an
impact from the Covid pandemic on job searching and employment.
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Policy recommendations

From the results of the study, we can summarize the policy recommendations as follows:
Recommendation 1: Job search skills are important for employability, so there is a need to
promote job search skills to increase their employment rate.

Recommendation 2: Getting a job that comes from the support of schools or government
organizations is still low, the education sector and related sectors must organize units that
facilitate students on the knowledge of job searching.

Recommendation 3: Most of the students still prefer occupations that have low recruitment
rate and low economical involvement such as the military and police, so there is a need to
create an understanding of the returns and the importance of other economical
occupations.

Recommendation 4: Labor participation rate and continuing education are different among
gender, ethnicity, and residency; so, it is necessary to create specific supports for the
disadvantaged groups.

Recommendation 5: Some skills to enter the labor market are still inadequately taught,
making it necessary to provide the necessary skills to use ICT, foreign languages, and various
technical skills.

Recommendation 6: Some employed graduates are time-related underemployment and still
need to work more, so it is necessary to publish more vacancy and labor market
information.

viii
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